ARTICLE 41 – (1) Of the Private Pension Savings and Investment System Law No: 4632 and dated 28/3/2001;


a) (l) paragraph of the Article 2 has been amended as below: 


"l) Individual Pension Intermediaries: Persons who mediate pension contracts of pension companies or making these on behalf of the companies," 


b) the fifth sentence of the first paragraph of Article 5 has been amended as, "In order to apply for transferring to another company, it shall be necessary to have stayed at least one year at the present company." and the second and third paragraphs have been amended as below:  


"The company shall be obliged to invest the contributions by no later then the second working day following the receipt of them. To the company which fails to perform repartition, transferring and directing to investment liabilities envisaged in this provision properly within the designated time limits, a delay penalty of twice the positive return of the related period of the relevant fund which the participants partake in transfers and the fund which they shall partake in directing to investment shall be applied and this delay penalty amount is added to the account of the participant.     


In case the contribution is paid in full or partly by the associations, foundations, provident funds, professional institutions with legal personality and other institutions or groups and employers which are party to group pension contract, to the accounts of their employees or members, these contributions and their returns are monitored independently in the individual pension accounts and the principles of usage and liabilities related to the accumulations in these accounts are determined in the group pension contract within the framework of the bases and procedures designated by the Undersecretariat. Vesting period for the accumulations, in any case, can not exceed five years from the date that participant entered the group pension contract."


c) the last paragraph of the Article 6 has been amended as below: 


"Application principles for pension plans and tariffs and technical standards relating to annuities shall be determined independently. The Minister may, in case he considers necessary, subjugate the application principles, tariffs and technical standards to the approval of the Undersecretary. The principles and procedures with respect to inquiries conducted by the company and the Central Bank of the Republic of Turkey for identifying the beneficiaries pursuant to this Article, and investments made by the company within the period of 10 years and by the Central Bank of the Republic of Turkey within the period of 2 years with the funds shall be laid down by the Undersecretariat in due consultation with the Board.

ç) the paragraph below has been added at the end of the first paragraph of the Article 17 and the last sentence of the current second paragraph has been amended as below: 

The part of the fund shares of the participant’s individual pension account corresponding to accumulation found by the multiplication of the number of months that the participant elapsed and the amount of minimum wage, and monthly annuity payments to pensioners of individual pension system up to monthly minimum wage except debts for alimony, shall not be distressed, put in pledge or included in the bankrupt’s estate. While applying the provisions in this article, the actual gross minimum wage amount at the date of distress, pledge or bankruptcy is taken as basis."
"Principles relating to the limitations on fund portfolio and the bases and procedures relating to the valuation of the assets in the fund portfolio shall be laid down by the Board in due consultation with the Undersecretariat.

d) The last sentence of the first paragraph of the Article 18 has been amended as “Portfolio management agreements have to be compatible with the minimum provisions laid down by the Board." 


e) The paragraph below has been added to the Provisional Article 1:  


"Provided that a decision is taken by the authorized bodies; the pension accumulations and amounts regarding pension commitments in the associations, foundations, provident funds, professional institutions with legal personality, or other commercial companies that make pension commitments to their members or employees may be transferred partly or in full to annuities or individual pension system provided that the transfers are realized within the framework of the principles defined by the Undersecretariat and within five years of the effective date of this paragraph. Operations relating to transfers, including the real estate sales aiming to make payments for accumulations and committed amounts, shall be exempt from all kinds of taxes, duties and fees.  This exemption also contains the income tax liability that may be levied. No entrance fee shall be charged on and no deduction shall be made from the accumulation of the participants who are transferred within the scope of this paragraph and sign pension or annuity contract. 

Actuarial supervision of the pension operations of the associations, foundations, provident funds professional institutions with legal personality or other commercial companies that make pension commitments to their members or employees are carried out by the Undersecretariat."


ARTICLE 42 – (1) the article below has been added as to follow Article 20 of the Law No: 4632: 


"Pension Monitoring Center 


ARTICLE 20/A -  Undersecretariat may assign a legal person established within the provisions of private law as pension monitoring center in order to ensure that individual pension system operates safely and efficiently, constitute an infrastructure regarding the monitoring and supervision of the operations of the companies and individual pension intermediaries to protect the rights and interests of the participants, carry out tasks regarding individual pension accounts, pension plans, consolidation of transactions, keeping the information belonging to participants, informing public and the participants, producing statistics, the registry of individual pension intermediaries and individual pension intermediaries exam and other tasks that may be assigned regarding the life insurance and other insurance branches. The provisions that have to be laid down in the articles of association of the pension monitoring center are defined by the Undersecretariat and approval of Undersecretariat is sought for amendments in the articles of association. Pension companies, and subject to approval of Undersecretariat, life insurance companies and other enterprises and institutions may become a partner of pension monitoring center. Pension monitoring center is subject to supervision of Undersecretariat. The companies, enterprises, institutions and persons under the scope of this Law shall transfer the information and documents requested to the pension monitoring center in order to ensure the performance of the tasks given within the provisions of this Law. Working bases and procedures of pension monitoring center are determined by Undersecretariat."

